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NEWS IN BRIEF 

Oil climbs 
almost 3%

Euro zone 
retail sales 
fall more than 
expected

REUTERS –  Oil rose al-
most 3% on Monday as 
U.S. recession fears eased 
and some traders took the 
view that crude’s recent 
price slide was overdone 
with three straight weekly 
declines for the first time 
since November.
Brent crude was up $2.05, 
or 2.7%, at $77.35 a bar-
rel by 1330 GMT. U.S. West 
Texas Intermediate (WTI) 
crude also gained $2.05, 
or 2.9%, to $73.39.

REUTERS –  Retail sales 
in the euro zone fell more 
than expected in March, 
Eurostat said, as rapid in-
flation and rising interest 
rates ate deep into dis-
posable incomes to limit 
households’ purchasing 
power.
Retail sales volumes in 
the 20 nations sharing the 
euro currency fell by 1.2% 
in March from the previous 
month, outpacing the 0.1% 
drop seen in a Reuters poll 
of economists.

Sweden may 
miss CO2 
targets with 
biofuel cut

AFP – Sweden will struggle 
to hit its 2030 emissions 
targets, a government 
agency warned on Monday, 
after the country’s minori-
ty coalition cut the biofuel 
that must be added to die-
sel and gasoline.
The right-wing Sweden 
Democrats-backed coali-
tion government has al-
ready cut fuel taxes, raised 
tax breaks for people driv-
ing to work and ended new 
electric vehicles subsidies.
Mixing in biofuels from re-
newable sources is a way 
to reduce emissions from 
cars, but the government 
said at the weekend it will 
cut the required amount of 
biofuel to 6% in 2024 and 
for it to remain at that level 
until the end of 2026.
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Economy Desk

The CEO of National Ira-
nian Oil Company an-
nounced the daily increase 
of 600,000 barrels of crude 
oil production in the cur-
rent government and said, 
“This year’s plan is to in-
crease production and use 
various measures in line 
with this issue.”
Mohsen Khojasteh-Mehr 
stated that we have a gas 
shortage in the country, so 
if we don’t have investment 
and new technology, we 
will have a shortage in the 
oil sector as well.
He said 50 percent of the 
research budget of the 
Ministry of Oil is dedicated 
to the National Iranian Oil 
Company, of which 50 per-
cent is allocated to univer-
sities, and now we are co-
operating with universities 
in a problem-oriented way.
He added that so far, six 
contracts have been signed 
regarding the restoration 
of oil wells, and we expect 
this trend to continue. The 
increase in oil and gas ex-
traction is one of our key 
issues. 
“If we can have a one per-
cent increase in extraction 

in the country’s oil re-
serves, we will have eight 
billion barrels in reserves. 
Extractable will be added.”
The NIOC head stated that 
the most important chal-
lenge in gas production is 
excessively high domestic 
consumption, adding that 
we spend 14.5 percent 
of the country’s oil and 
gas revenues to boost the 
country’s gas production 
capacity.
Khojasteh-Mehr said that 
the South Pars joint field 
contains about 50 percent 
of Iran’s gas reserves and 
now accounts for 70 per-
cent of Iran’s gas produc-
tion.
“At the beginning of the 
current government, due 
to the shortage and export 
obligations, we tried to in-
crease gas production, so 
that for the first time, 705 
million cubic meters of gas 
were produced from 37 
South Pars platforms in the 
Persian Gulf, and a new re-
cord was made.”

Production to start from 
SP Phase 11 
Khojasteh-Mehr said that 
early production from 
Phase 11 is on the agenda 

and so far four wells have 
been drilled and its off-
shore pipelines were trans-
ferred to onshore areas.
The ground has been 
paved to move Platform C 
of Phase 12 of South Pars 
to the location of Phase 11 
and the platform will be in-
stalled soon.
He said that on the other 
hand, the tender for the 
construction of the jacket 
and the second platform 
of Phase 11 has been held 
and efforts are being made 
to start production with a 
capacity of 11 million cu-
bic meters per day before 
winter. 
“These measures are very 
valuable and at the inter-
national level, which are 
being done by Iranian en-
gineers and specialists, 
while it was believed that 
only Total could do it.”
The NIOC head said that 
we have recently reached 
a new exploration target in 
Balal field, as we are con-
structing a jacket to exploit 
this field. 
“We will start develop-
ment programs, based on 
planning for acidizing 400 
wells in the South Pars 
gas field to improve and 

increase production; on 
the other hand, planning 
to drill 35 new wells in 
South Pars and holding 
tenders for them is being 
implemented with the aim 
of compensating for the 
drop in production.”
Khojasteh-Mehr stated that 
we had sweetening opera-
tions in the second and 
third phases of South Pars 
to produce 80,000 barrels 
of sweet gas condensate 
per day, which was one of 
the reasons for the increase 
in production.

Collecting 80% of gas 
flares 
Emphasizing that NIOC’s 
serious plan is to pursue 
the projects of collecting 
flare gases, he said, “In the 
recent visit of the president 
to Khuzestan Province, 
three gas and liquefied gas 
plants were put into op-
eration, which collect 850 
million cubic feet of flare 
gas daily.”
He added that current-
ly 80 percent of the flare 
gases of Khuzestan Prov-
ince and some neighbor-
ing provinces are being 
collected and our plan is 
to collect 100 percent.

Khojasteh-Mehr stated that 
the number of new technol-
ogy-based firms (NTBFs) in 
the oil and gas industry has 
increased from 150 to 500.
Stating that this year the 
seventh development plan 
of Iran will be ratified, and 
in this plan, the increase in 
production and surge in 
extraction is highlighted, 
he said we must make the 
NIOC production oriented.
The official added that 
most of our research ac-
tivities were related to the 
growth of oil and gas pro-
duction. 
We should focus more on 
this issue as a common 
corrosion in offshore and 
land pipelines affects our 
production. For example, a 
corrosion case in Phase 16 
offshore pipeline reduced 
the country’s gas produc-
tion by more than 28 mil-
lion cubic meters.
According to Khojas-
teh-Mehr, oil and gas pro-
duction must be technol-
ogy-based so that we can 
boost it. 
“If we can improve the 
quality of infrastructure 
in the oil industry, we will 
be able to increase pro-
duction.”

Economy Desk

During a meeting be-
tween Iranian Roads 
and Urban Development 
Minister Mehrdad Bazr-
pash and his Iraqi coun-
terpart Razak Muhibis 
al-Saadawi in Tehran, the 
two sides made an agree-
ment on the completion 
of the Shalamcheh-Basra 
railway.
During the meeting be-
tween Bazrpash and the 

Iraqi visiting delegation, 
a decision was made 
regarding the Shalam-
cheh-Basra railway, with 
a length of 32 kilometers 
and the construction of a 
movable bridge.
According to the discus-
sion at this bilateral meet-
ing, it was decided that 
Iraq would hand over the 
land to the Iranian side as 
soon as possible.
Also, the construction of 
infrastructure, pavement 

and buildings required 
for the route will be car-
ried out by the Iraqi Re-
public Railways Company.

Operation of  
Shalamcheh-Basra 
railway 
The managing director 
of the Islamic Republic 
of Iran Railway Company 
(Raja) said if Iraq fulfills 
its commitments in the 
Shalamcheh-Basra proj-
ect, the railway line will 
be put into operation in 
the next one and a half to 
two years.
Talking about the pres-
ence of the Iraqi del-
egation in Iran and 
the Shalamcheh-Basra 
railway project, Seyyed 
Miad Salehi said the 
Iranian and Iraqi tech-
nical, political and mili-
tary delegation, as well 
as the railway officials 
of the two countries 
perused the project ac-
cording to the approved 
maps. 

They also visited Shalam-
cheh, the new passenger 
station built at the border 
of Shalamcheh, the lands 
on both sides of Arvand 
River and Sinbad Island 
at the bridge construc-
tion site, as well as the 
construction site of the 
new Basra railway sta-
tion.
He added that the vis-
it lasted for four hours 
and, after that, a six-hour 
meeting was held with 
the Iraqi delegation, 
during which detailed 
maps were presented by 
the Iraqi side.
He said considering that 
the movable bridge of 
the project requires an 
opening to provide the 
possibility of ship traffic, 
its construction requires 
special technology and 
will be built by Iranian 
engineers.
According to Salehi, the 
delivery of the bridge 
foundations will be done 
in the southwestern part 

of Arvand River within 
two months.

Completion in two 
years 
Speaking about the sign-
ing of the memorandum 
of understanding (MoU), 
Jalal Mokhtari, the di-
rector of public relations 
of Raja, said the plan for 
the construction of the 
railway project has been 
handed over to Iraqis 
and, according to ar-
rangements, the parties 
will implement the agree-
ment.
He further added that 
Iraqi officials will come 
to Iran to visit the appro-
priate locations. Consid-
ering that the project will 
be completed within two 
years, it has already start-
ed in Iran.
The contractor will de-
cide to use Iraqi- or Ira-
nian-made materials and 
equipment for the rail 
project in the future, he 
added.

Importance of  
Shalamcheh-Basra 
railway project
The Shalamcheh-Bas-
ra project, which will 
connect Iran to Karbala 
by railway, is one of the 
projects that, despite 
its importance from the 
point of view of pilgrim-
age and commerce, has 
not been implemented in 
these years, but Iraq has 
promised to allocate 215 
billion Iraqi dinars for the 
project, and has empha-
sized that it would com-
plete the project in 2023.
The launch of the railway 
line has been proposed 
during the past 20 years, 
as in these years it has 
had its ups and downs 
and, now, considering 
the approach of the cur-
rent Iranian government 
on economic diplomacy 
and cooperation with 
neighboring countries, 
the question remains, 
will this rail route break 
the spell or not?

Completion of Shalamcheh-Basra railway after 20-year spell

Iran’s crude output rises  
by 600k bpd: NIOC
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