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Pakistan
moves closer
to IMF deal

5

——

BLOOMBERG - Pakistan’s
race to restart a stalled
International Monetary
Fund loan program took a
positive turn as the coun-
try made a dramatic final
attempt to appease the
lender less than a week
before the facility ends.
After days of talks with
the IMF, the South Asian
nation agreed to change
its budget for the next fis-
cal year, pledging to raise
taxes and cut expenses
in a bid to cut its fiscal
deficit.

The fund had earlier
raised objections to Pa-
kistan’s spending plan,
saying it was insufficient
to meet the conditions of
the bailout.

Pakistan’s benchmark
stock index close 3.4%
higher in Karachi on
Monday, the biggest gain
in fourteen months.

Tehran, Doha sign deal

on skilled worklorce plan

C Economy Desk )

Iranian and Qatari minis-
ters signed an agreement
to cooperate on a skilled
workforce program that
will enable Qatar to recruit
Iranian experts and techni-
cians in various economic

and industrial projects.

The signing ceremony was
held in Tehran on Monday
with the participation of
Iranian Minister of Coop-
eratives, Labor and Social
Welfare Solat Mortazavi
and Qatari Minister of La-
bor Ali bin Samikh al-Marri.

After signing the agree-
ment, Mortazavi said that
members of Iranian and
Qatari delegations have
held fruitful meetings since
Sunday as he stressed the
importance of the im-
plementation of mutual
agreements between the

two countries.

Mahmoud Karimi Beyran-
vand, an Iranian deputy
minister of labor, said that
the memoranda of under-
standing between Iran and
Qatar will focus on various
areas including hoteling,
medicine, and the mari-

time industry.

He added that the Qatari
side has demanded the
dispatch of a skilled work-
force from Iran to respond
to job demands in those
sectors.

Also, Mohammed Has-
san al-Obaidly, Assistant

A Qatari delegation headed by Minister of Labor Ali bin
Samikh al-Marri holds talks with Iranian Minister of Labor
Solat Mortazavi and his deputies in Tehran on June 26, 2023.
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Undersecretary at the
Qatari Ministry of Labor,
announced in the meet-
ing that a permanent joint
taskforce had been formed
to follow up on the imple-
mentation of labor agree-
ments between Iran and
Qatar.

Encouraging signs begin to emerge in Iran’s economic recovery

Iran, according to Fars news
agency, attracted $6.05 billion
of foreign investment between
August 2021 when President
Ebrahim Raeisi came to office
and March 2023, up 84.3%
compared to the same period
in the previous administration.

Referring to the statistics pre-
sented by the Central Bank of
Iran about 12% reduction in
inflation in last Iranian month,
Raeisi on Sunday called for the
continuation of the coordinated
efforts of all bodies to continue
the process of reducing inflation
until the end of the [current Ira-
nian] year.

The former government, con-
trary to its posturing, gave
short shrift to this important
avenue for bringing in foreign
capital and technology in the
belief that it was unachievable
without first reviving the 2015
nuclear deal and having Iran
removed from the Paris-based
FATF group’s blacklist.

The new administration, how-
ever, made it a policy objective
to disconnect the country’s life-
line from the umbilical cord of
the nuclear agreement and the
FATF, ordering economic and
diplomatic institutions to put at-
tracting foreign investment the
centerpiece of their operations.

This policy shift espoused pro-
active economic diplomacy with
neighboring and aligned coun-
tries with the aim of raising for-
eign exchange influx to Iran.
According to the statistics of
the Investment and Economic
and Technical Assistance Orga-
nization of Iran, 401 foreign in-
vestment projects worth $10.7
billion have been approved
since the beginning of the new
administration. Out of this fig-
ure, 356 projects worth $6.05
billion have secured funding.
Gross fixed capital formation,
which reflects government and
private investment, rose 7.7
percent in the machinery sector
last year, signaling the revival of
the economy especially in the
industrial and services enter-
prises as well as the weakening
of sanctions on Iran’s access to
production machinery.

Gross fixed capital formation
sharply dropped, especially in
the last years of the previous
government, severely eroding
economic growth. Capital accu-
mulation in the Iranian years of
1400 and 1401 fell to 4.1 percent
and 2.1 percent respectively.
Reports by the Central Bank and
Statistical Center of Iran suggest
it has started to rise again, a
sign that the new government’s

neighbor-oriented policies are
apparently paying dividends.
Among the projects, 600 anon-
ymous investment packages
have been compiled and pre-
pared for investors in special
free economic zones. Because
of the sanctions, the govern-
ment is usually discreet about
divulging the details of foreign
involvement in development
projects.

Hydrocarbon, agricultural, and
service sectors characterize
Iran’s economy, along with a
noticeable state presence in the
manufacturing and financial
services. Iran ranks second in
the world for natural gas re-
serves and fourth for proven
crude oil reserves.

Intensified sanctions pressures
have forced the oil exporting
country to relatively diversify,
but economic activity and gov-
ernment revenues still rely on
volatile oil revenues.

The shock from sanctions and
commodity price volatility
caused a decade-long stagnation
that ended in 2020. The sharp
drop in oil exports strained
government finances and drove
inflation to over 40 percent for
four consecutive years.
Sustained high inflation led to a
substantial reduction in house-

holds’ purchasing power and
left the large pool of young and
educated entrants to the labor
market with little prospects, be-
lying the US government’s con-
tention that the sanctions did
not target the Iranian populace.
According to the World Bank,
Iran’s economy has started to
rebound, supported by a recov-
ery in services post-pandemic,
increased oil sector activity, and
accommodating policy action.
Economic activity has also ad-
justed to sanctions, including
through exchange rate depreci-
ation which helped domestical-
ly produced tradeable goods to
become price competitive inter-
nationally. The decline in oil ex-
ports has prompted additional
processing of crude oil and hy-
drocarbons that have then been
exported as petrochemicals.
Based on several reports in-
cluding from the International
Energy Agency, Iran’s crude oil
shipments have increased to
their highest level in nearly five
years. They topped 1.5 million
barrels per day in May, the high-
estrate since 2018.

Iranian oil exports could surge
in the coming months, partic-
ularly to China, as Russian do-
mestic demand will increase in
the coming summer and that

could lower Russian exports.
Under sanctions, Iranian trade
has pivoted further towards
neighboring countries and
China, and bilateral currency
exchange, barter, and other in-
direct payment channels are
increasingly used to settle in-
ternational transactions.

Based on World Bank projec-
tions, the current account bal-
ance is forecast to remain in
surplus, supported by higher oil
prices and non-oil exports.

The fiscal balance is projected
to benefit from the gradual up-
ward trend in oil exports, but
the budget deficit coupled with
inflationary expectations, for-
eign exchange pressures, and
deficit monetization are expect-
ed to keep inflation elevated, al-
beit gradually declining over the
outlook period.

This month, President Raeisi
unveiled the general outline of
the seventh five-year develop-
ment plan that will guide the
annual budgets and develop-
ment policies through 2028.
During the presentation of the
document to parliament, head
of the Plan and Budget Organi-
zation Davoud Manzour said the
plan is problem solving-orient-
ed and aims to resolve the coun-
try’s economic imbalances.

One key plank of the document
is to credit all hard currency
revenues from petroleum ex-
ports to the National Develop-
ment Fund. The government’s
objective is to reduce the annual
budget’s dependency on petro-
leum export revenues to zero by
the end of the plan.

It also projects an average
80 percent annual economic
growth, 22.6 percent growth
in gross capital formation, 3.9
percent growth in employment
and an average inflation rate of
19.7 percent.

Addressing Iranian lawmakers
during the submission of the bill,
President Raeisi said the focus
has been put on the country’s
central issue and priorities with-
out changing its current laws.
The previous plan for 2016-
2022 also envisioned annual
economic growth of 8%, with
key pillars being the develop-
ment of a resilient economy,
progress in science and tech-
nology, and the promotion of
cultural excellence.

What remains to be seen is the
government’s diligence in im-
plementing this catalog of ob-
jectives which successive gov-
ernments have failed to achieve,
especially when the country has
been in crisis mode.

FAOQ, Iran discuss combating climate change

The Food and Agriculture
Organization of the United
Nations (FA0) in coopera-
tion with the Ministry of
Agriculture and the Univer-
sity of Mohaghegh Ardabili
discussed fighting against
climate change as they
marked World Camel Day
in Ardebil Province.

The UN has designat-
ed 2024 as the Internation-
al Year of Camelids. Camels,
llamas, alpacas, vicuiias
and guanacos are an im-

portant source of livelihood
for millions of families -
most of them pastoralists -
in dryland and mountain-
ous rangeland ecosystems
around the world.

It acknowledges their role
in protecting ecosystems,
conserving biodiversity,
and ensuring food secu-
rity in the face of climate
change, according to fao.
org.

Yubak Dhoj G C, FAO rep-
resentative ad interim to

Iran, in a message drew at-
tention to the critical global
issues of food security and
climate change, and the
significant role that camels
play in addressing these
challenges.

“Climate change exacer-
bates the risks to food
security, particularly for
vulnerable countries and
populations. It leads to the
loss of rural livelihoods,
degradation of ecosys-
tems, and disruptions in

food systems. Additionally,
indigenous communities,
who rely heavily on bio-
diversity for their suste-
nance, face heightened vul-
nerability as biodiversity
continues to decline,” Dhoj
G C stated.

In the livestock sector,
which is crucial for global
food production, we en-
counter diverse challenges,
including climate change,
emerging diseases, compe-
tition for natural resourc-

es, and evolving demand
for animal-source foods, he
also warned.

He said that we observe
World Camel Day on the
22nd of June every year,
and with each passing year,
the interest and support for
camel development contin-
ue to grow, underscoring
their untapped potential.
FAO announced readiness
to provide technical sup-
port to the development
of short-, medium- and

long-term strategies for
increasing the population
of Bactrian camels, which

is planned to be prepared
by the government and rel-
evant authorities.



