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Petrochemical sector
in dire need of investment: OPEX

By Sadeq Dehgan &
Mahdieh Qazvinian
Staff writers

Iran has built petrochemical plants,
with a total production capacity
of 95 million tons, which currently

produce about 70 million tons of

petrochemical products per year,
announced a member of the Iranian
0il, Gas and Petrochemical Products
Exporters’ Union (OPEX).

Talking to Iran Daily on the occasion
ofthe National Petrochemical Indus-
try Day, Hamid Hosseini added that
itis afactthat our country needs the
required feedstock to produce pet-

rochemical products.

Iran has all kinds of feedstock that
can be used by petrochemical in-
dustries, including gas, oil, liquefied
gas and condensates, he explained,
adding that an energy giant like
Saudi Arabia does not have gas
resources.

“According to the advantages that
Iran has, the petrochemical industry
is one of the most important indus-
triesthathasreceived attention.”
Hosseini noted that our country en-
joys an educated manpower to drive
the petrochemical industry to fur-
ther development.

In terms of technical knowledge, we
have reached a level where, due to

sanctions, our petrochemical indus-
try is able to carry out most of the
workbyindigenized technology.

A petrochemical complex must be
constructed in a zone where there is
plenty of water, he said, adding that
some plants willbe builtin Chabahar
inthe near future.

Another important need of the in-
dustry is access to the market, Hos-
seini said, noting that a great mar-
ket is in Asia, while consumption of
petrochemical products has been
spread toallindustries.

In home appliances, medicine, and
many other industries, we can see
polymer and other petrochemical
products which have replaced steel

products and other materials, he ex-
plained.

“Furthermore, in the near future,
carbon-based fuel consumption for
cars and power plants will decrease
as the world will move toward re-
newable energies.”

We could be hopeful for petrochemi-
calindustriesasIran canallocate the
greater part of its oil production to
petrochemical producing plants.
“Iran has the second rank, after Sau-
di Arabia, in the Middle Eastin terms
of the weight of petrochemicals pro-
duction.In SaudiArabia, the tonnage
of products is much greater than in
Iran”

This industry is very capital inten-

siveratherthanlaborintensive, Hos-
seini said, adding that the country is
in dire need of investments for mod-
ernization.

“Until two years ago, our oil exports
and imports were in balance, as the
export value of oil products and
petrochemical products was $25
billion, butnow our exports have de-
creased.”

Iran’s trade balance is positive
thanks to its oil exports, Hosseini
said, noting that due to the decrease
in global prices of petrochemicals,
the revenues for our exports have
decreased by 14 percent, while the
weight of our exported petrochemi-
cal products hasincreased.

Iran’'s resilient petrochemical industry
helps offset sanctions

( Economy Desk )

Iran’s petrochemical industry has con-
tinuously withstood illegal US sanctions,
demonstrating remarkable resilience in the
face of economicbarriers. Despite efforts to
restrict Iran’s access to global markets and
technology by western countries, the pet-
rochemical sector has continued to thrive,
underscoringthe limitations of sanctions in
achievingtheirintended outcomes.

Diversification of markets

and trade partners

One of the primary factors contributing to
the limited impact of sanctions on Iran’s
petrochemical industry is the industry’s
adeptness at diversifying its market reach
and forging trade partnerships with
non-sanctioningcountries.

By strategically cultivating new trade
channels and expanding its customer base
beyond traditional markets, Iran has effec-
tively mitigated the adverse effects of re-
stricted access to certain regions, thereby
preservingits exportcapacity and revenue
streams.

This adaptability has proven instrumental
in offsetting the impact of sanctions, allow-
ing the industry to sustain its operations
and contribute tothenational economy.

Indigenous technological
developmentand self-reliance
The imposition of sanctions has prompted
Iran’s petrochemical sector to invest in in-
digenous technological development and
foster self-reliance in various facets of pro-
ductionand operations.

By leveraging domestic expertise and
innovation, as well as adapting existing
technologiestosuitlocal requirements, the

industry has maintained its competitive
edge and minimized the disruptive effects
ofexternal technologicalrestrictions.

This cultivation of self-sufficiency not only
bolsters Iran’s petrochemical autonomy
butalso serves asadeterrent against over-
reliance on foreign resources, thus insu-
lating the industry from the full impact of
sanctions.

Strategicinvestmentin
infrastructure and upgrading
facilities

Inresponsetosanctions, Iran’spetrochem-
ical industry has undertaken strategic in-
vestments in infrastructure development
and the modernization of production facil-

ities, enhancing operational efficiency and
cost-effectiveness.

By prioritizing the refurbishment and ex-
pansion of existing petrochemical complex-
es, as well as integrating advanced technol-
ogies for process optimization, the industry
has bolstered its production capacity and
productquality, positioningitselfas a formi-
dableplayerintheglobalmarket.

These proactive measures have enabled
Iran to not only sustain its petrochemical
outputbutalsoelevateits competitiveness,
despite external economicpressures.

Globaldemand and
essential products
The inherent global demand for petro-
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chemicalproducts, coupledwiththeindus-
try’s production of essential commodities
with widespread applications, has acted
as a buffer against the full ramifications of
sanctions.

Key petrochemical derivatives, such as
polymers, fertilizers, and basic chemicals,
constitute integral components of various
industries and consumer goods, ensuring
sustained market demand for Iran’s petro-
chemical exports.

This intrinsic necessity and versatility of
petrochemical products have conferred
a degree of resilience upon the industry,
enabling it to navigate geopolitical con-
straints and sustain its relevance in the
global supply chain.

Adaptive financial mechanisms,
barteringarrangements

In response to financial restrictions im-
posed by sanctions, Iran’s petrochemical
industryhas demonstrated adaptability by
devising alternative financial mechanisms
andengaginginbartertradearrangements
with partner countries.

Through creative financial structuring
and utilizing non-dollar denominated
transactions, the industry has circum-
vented certain limitations on banking
and monetary transactions, facilitating
continued trade operations and revenue
generation.

Moreover, the exploration of bartering
agreements, wherein goods are exchanged
directly without relying on convention-
al currency transactions, has provided a
pragmatic avenue for sustaining interna-
tional tradeamidstfinancial constraints.

Regional geopolitical alliances
and collaboration

Iran’s petrochemical industry has capital-
ized on regional geopolitical alliances and
collaborative initiatives with neighboring
countries, fostering mutually beneficial
partnerships that mitigate the impact of
sanctions.

By leveraging shared infrastructural proj-
ects, joint ventures, and cooperative trade
agreements within the region, Iran has ex-
panded its market access and diversified
its export routes, thereby circumventing
some of the barriers imposed by extrater-
ritorial sanctions.

This strategic engagement with neighbor-
ing nations reinforces the industry’s resil-
ience and amplifiesitsinterconnectedness
within the broader regional economic
landscape.



