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By Reza Iran’s oil and gas industry has witnessed an eye-catching productivity growth under the current administration as it has
Abesh Ahmadiou £ cyysed on beating off economic challenges since President Ebrahim Raisi took office in August 2021.

Signs ofhope for finding a way out of the 2010s stagflation have now appeared thanks to the currentadministration’s efforts
asthe average economic growthin2021and 2022 rose to 4.2 percent, of which 75 percent owes to productivity growth. The
oiland gasindustry has played agreater role when compared to other sectors’ sharesinachieving the economicgrowth.

According to the figures released by the Statistical Center of Iran (SCI), the oil industry registered 19.8 percentand 25.6 percent growth in spring
and summer 2023 respectively - 22.7 percent on aggregate in the six months - having a 16 percent role in increasing Iran’s gross domestic
product (GDP). The SCI data also showed thatIran’s economic growthin summer 2023 stood at 7.1 percentif the oil sector’s growth included and
4.2 percentifexcluded.
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Flare gas capture

TheOilMinistryhasannounced planforgathering2
billioncubicfeetofflaregaswhichwouldbecarriedout
under fivelong-term plans.
Atotalof$5billionhavebeeninvested in thissector,
asallflaregasgatheringprojectsareoperatedbythe
privatesectorandallcostswouldberecoupedbyfeed-
stock supply.
Long-termprojectsforflaregascaptureincludebuild-
ingLPGplantsandflaregascapturestationswhichare
expectedtocome onstreambyMarch2026.
Shot-term projectsinclude flare gas gathering from
facilitiesinthethreeprovincesofKhuzestan,Bushehr
KohgiluyehandBoyerAhmadwhichareplannedunder
a$1.1billioncontractwithPersianGulfBidbolandGas
RefiningCompany.Thatwouldhelpcapture593mcf/d
ofgas,therebysupplyingl.5tonsoffeedstocktorefin-
eriesperannum.

Topin Petchem productionup

exploratlon Iran’sannualpetrochemicalproductioncapacitywill
surpass95milliontonsbytheendofthecurrentlra-
nianyear(March19,2024)asthefigurewasaround2.5
milliontonsin 1979.

NPChas conducted a thorough study on the petro-
chemicalindustry’svaluechainlaunching2Oproject
packagesfor producingpropylene, methanol, eth-
ylene,aromatics,and butylene.

Iranstandstopamongregional coun-
tries,includingSaudiArabia,lraq,Ku-
wait,theUnitedArabEmirates,andQa-
tar,intermsofexploration,asallwells
drilledforexplorationpurposeshave
containedhydrocarbon,meaningthe
exploration successrate has stood at
100 percent.
Overthepasttwoyears,$20billionhave
been invested to complete the unfin-
ishedprojectswiththeaimofincreas-
ingproductionandadded value.

South Pars
completion

Iran,inAugust2023,broughttooperationthelast
developmentphaseoftheworld’slargestgasfield
inthePersianGulfwhichFrenchoilandgasmajor
Total quittwice under sanctions.
Inauguration of Phase 11 of South Pars, devel-
opedbylranianexperts,putanendto20years
ofwaitingandsavedthecountry$800millionin
developmentcosts.

=

Extraterritorial
refinery project

TheNationallranianOilRefiningandDis-
tribution Company (NIORDC) was the first
Iraniancompanytostartextraterritorial
refineries.
Venezuelawasthefirstcountry,andElPali-
towasthepilotrefineryforlran’sextraterri-
torial project.
TheElPalitorefineryprojectinVenezuela
hasprogressedbyabout85percent,as85-
90percentofitsequipmenthasbeenpro-
vided byIranian companies.
Iranalsohasreachedanagreementwith
SouthAfricatodevelopandequipfiverefin-
eriesinthe African state.

The agreementwasreached on the side-
linesofthe15thBRICSSummitinjohannes-
burg,SouthAfrica,underwhichthelranian
OilMinistrywillhelptodevelopfiverefin-
eriesinSouthAfricabyexportingtechnical
andengineeringservices.
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Greaterrefining
output

Iran’srefiningindustryhasrefined2.2mb/d of
crudeoilandgascondensate,supplied112ml/d
ofdieseland100ml/dofgasoline.Thisachieve-
menthasbeenmadeowingtotheimplementa-
tion of strategic projects and switch from fu-
el-based approach to profit-based approach.
Thecountrywillreducecrudeoilandnaturalgas
salesbydevelopingthevaluechainandbringits
oilrefining capacityto3 mb/d.




