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Two years into Ukraine war

‘EU still depends
gas,” says energy reg

The Nikolay Urvantsev, a ship carrying Russian LNG, unloads in the port of Bilbao, Spain, in March 2022.
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Lastyear,nine EU countriesim-
portedatotal of 18billion cubic
metres (bcm) of Russian LNG,
ACERssaid.

The EU is now the world’s big-
gest importer of LNG, ahead of
China, and its demand for LNG
will reach a new peakin 2024,
theenergyagencyadded.

A more suitable source may
eventually result from the rapid
US expansion of its LNG produc-
tion, DohyoungKim, head of cor-
porate planning at Berlin-based
QEnergy, told Brussels Signal.

“A massive expansion of global
LNG exportcapacityis happen-
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The European Union still cannotdo without Russian liquefied natural gas (LNG), despite it being two years since the Kremlin’s attack on Ukraine, the EU Agency for
the Co-operation of Energy Regulators (ACER) claimed.
That came as Sweden, Finland, and the Baltic countries plan to lobby the European Commission to impose animmediate total ban on Russian LNG.
EUpurchases of Russian LNG increased by 40 percent between 2021 and 2023, according to data provider KpleronApril 19.
Itshowedthatwhilethe EU has successfully shifted away from Russian pipelinegas since 2022, it has becomeincreasingly relianton LNG deliveries from the country.

ing, led by the US. That means
that the LNG from new capac-
ities has to be sold to someone
like the EU or the Far East big
economies,” Kimsaid.

In 2023, the US overtook Qatar
to become the world’s largest
producer of LNG.

Still,the USdoesnotyetseemto
offer a cast-iron promise of de-
pendable LNG; in January, the
administration of US President
Joe Biden halted the approval
of new exportlicences.

The US will now review how
the shipments impact climate
change, according to the White

House.

The announcement caused
consternation in Japan, which
heavily relies on US LNG and
where a lack of shallow waters
complicates the development
and installation of offshore
wind farms.

In response to the US move,
Japan’s Prime Minister Fumio
Kishida flew to Washington on
April 10 to discuss the morato-
rium with Biden.

Renewable power sources
could offer a more reliable al-
ternative for an EU that had re-
cently been gripped by an un-

RWE boss Markus Krebber suggests
Germany’s days as an industrial
powerhause are over.
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precedented energy crisis.

“In order to achieve energy re-
silience, Europe mustspeed up
the adoption of renewables,”
energy journalist Jorn Mad-
slientold Brussels Signal.

It seems the EU, though, is in
significant danger of seeing its
adoption of renewables slow
further.
In2023,thebloc’sonshorewind
deployment declined even as
China doubled its wind-pow-
er construction, according to
Brussels-based WindEurope,
which promotes the develop-
mentofwind powerin Europe.
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Speaking to the Financial Times,
RWE boss Markus Krebber said
gas prices in Germany were
structurally higher than else-
where in Europe thanks to the
country’s reliance on liquefied
natural gasimports.

Germany was importing 55% of
its natural gas supply from Rus-
sia when the country attacked
Ukraine in February 2022. Rus-
sia was also Germany’s primary
source of oiland coalimports.
The country has since managed
to shed most of its reliance on

Likewise, while the EU in-
stalled 56 gigawatts of new so-
larpanelsin 2023 — compared
to China’s 216.9 GW — the rate
of growth here is also likely
to decline in 2024, said Brus-
sels-based trade body Solar-
Power Europe.

At the most pessimistic end,
the world could need a “reali-
ty check” on how quickly it can
move from fossil fuels to re-
newable energy, according to
Christyan Malek, head of global
energy strategy at]JP Morgan.
It could take “generations” to
hitnet-zero targets, he said.

Investment in renewables of-
fers“subparreturns” for private
investors, while governments
face significant debt and high
interest rates, Malek said, add-
ing arapid rise in energy prices
could also cause social unrest.
More governments willinstead
follow Scotland’s devolved
Government, whichon April 18
concluded that its plan to cut
carbon emissions by 75 per-
cent by 2030 was “unachiev-
able” hepredicted.

Germany set to permanently
pay for reliance on Russian gas

German industry got rich, thanks partly to its close energy trad-
ing relationship with political and economic rival Russia. The
past few years have shown just how misguided that relationship
was, as Russia attacked Ukraine and cut off Germany'’s cheap, vi-

talgas supply.

Now, one of Germany'’s leading renewable-power bosses has sug-
gested it’s a mistake the country could rue forever, as the fallout
fromtheenergy crisisis setto permanently damageits industry.

Russian gas. Germany cut its gas
imports by 32.6% in 2023, the
country’s energy regulator said,
mostly as a result of cutting out
Russian supply.

However, Germany is still heavi-
ly dependent on other countries
for its energy supply, creating
pricing issues for the embattled
economy. The effects on German
industry have been pronounced
and, according to the RWE chief,
arelikely tobelong-lasting.
“You're going to see a bit of re-
covery, but I think we're going

to see a significant structural
demand destructionin the ener-
gy-intensive industries,” Kreb-
bertoldtheFT.

Germanindustrydeclines

Since Russia’s assault on
Ukraine, Germany has found
itself in the unusual position of
becoming the major laggard in
Europe’s stuttering economic
engine.

The country is on the brink of
a technical recession after its
economy contracted 0.3% in



