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Special Issue
G7 Slowly Getting Sidelined by BRICS

US piloting of G7 endangers world

By Syed Ali Hassan
[ran Daily’s
correspondent in
Pakistan

The US and UK have suc-
cessfully convinced the
G7 group to use the in-
terest earned on profits

from Russia’s frozen assets to provide $50 billion
in financial aid to Ukraine. In essence, a betrayal
of trust, this plan was announced at the end of the
G7 annual summiton Thursday. The US administra-
tionbelievesthis decisionwill force Russiato haltits

warin Ukraine.

The G7 summit, comprising the US, the UK, Ger-
many, Italy, Canada, Japan, and France, plus “the
non-enumerated member’, the European Union,
was held in Puglia, Italy. However, the summit did
not consider any plans to end the Israeli block-
ade and genocide in Gaza, despite the UN Security
Council’s resolution calling for a cease-fire. Israeli
brutal military operations against the populace
continue, yet the G7 countries have taken no prac-
tical steps to stop them. It is impossible to ignore
howthe US has subordinated the NATO military al-
liance and wealthy European nations, and works
to ensure its imperialist dominance rather than

preventwars.

Ukrainian President Volodymyr
Zelensky welcomed the G7 plan
to use profits from Russia’s fro-
zen assets to provide $50 billion
in financial aid to Kyiv. Invited as
aspecial guestto the G7 summit,
Zelensky described the support
package as crucial for Ukraine’s
victory against Russia. However,
a few hours after the plan’s an-
nouncement, Russian Foreign
Ministry spokeswoman Maria
Zakharova indicated that Mos-
cow would respond to this be-
trayal, warning that the US and
its European allies would face

severe consequences.
Zelensky’s provocative actions
led Russia to take punitive mea-
sures against Ukraine in 2022,
prompting several Western
countries to freeze Russian cen-
tral bank assets worth approxi-
mately $300 billion, which yields
anannual profitof$3billion.

Most of these frozen assets
are managed by the European
Union. Ifthe plan to earmark the
profitsforbacking Ukraineisim-
plemented, European countries
will most likely bear the brunt
of Russia’s retaliatory actions.

Western businesspeople with
billions in Russia are concerned
that Moscow might freeze their
assets in retaliation. Thus, the
US is sacrificing Europe by esca-
lating Russia-Europe tensions,
potentially leading to further
crises.

American officials claim that the
profits from frozen Russian as-
setsarenotowed to Russiaunder
existingagreements. The G7 sees
this as a way to support Ukraine
without directly seizing Russian
assets, though Russia can chal-
lengethisin Europeancourts.
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US President Joe Biden and his
administration aim to put pres-
sure on Russia’s economy by
extending the Ukraine conflict
rather than seeking a lasting
resolution. Shortly after the G7
summitagreedtolend $50billion
to Ukraine, Biden and Zelensky
signed a 10-year security agree-
ment, with Zelensky calling it a
historical day. Biden also stated
that the G7 measures signal to
Putinthathe cannotdefeatthem.
The agreement stipulates that
in the event of a future Rus-
sian attack, the US and Ukraine

must consult at the highest
level within 24 hours, and that
includes commitments to stabi-
lize Ukraine’s military, provide
training, and support its do-
mestic arms industry. Zelensky
sees this agreement as a bridge
to NATO membership, though
the current conflict with Russia
makes immediate membership
unlikely, as it would obligate
NATO countriesto gotowarwith
Russia. Yet, the Americans are
using Russian funds to encour-
age war with the 10-year securi-
tyagreement.
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The US President Joe
Biden (L) talks with his
Ukrainian counterpart,
Volodymyr Zelensky,

at the G7 summit in
Hiroshima, Japan, on
May 21, 2023.
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The decision to allocate the in-
terest generated from frozen
Russian assets for Ukraine has
significant geopolitical implica-
tions and is expected to provoke
a strong response from Russia.
Moscow may target Western
companies operating within its
borders, with President Putin
already authorizing the seizure
of American companies’ assets
in retaliation for any foreign sei-
zure of Russian assets. The US
actions regarding Ukraine are
likely to exacerbate rather than
extinguish the conflict.

Why more Southeast Asian countries signalled interest to join BRICS

By Asyraf Kamil
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A desire to diversify
their options in the
global economic are-
na is among the rea-
sons why a growing
list of Southeast Asian

states are keen to join the BRICS group of emerg-
ing economies, say analysts, with Malaysia the

latestto express interest.

Experts CNA spoke to also believe that leaders of
those countries may want to use their standing in
the international community in a bid to appeal to

theirelectorate.

Dr: Joseph Liow, dean of the Col-
lege of Humanities, Arts and So-
cial Sciences at Nanyang Techno-
logical University in Singapore,
told CNA that countries thathave
expressed interest in joining
BRICS are attracted to its “collec-
tive potential”.

“It is part of their own calcula-
tions of their national interests,
and desire to diversify their op-
tions in the global economic are-
na,”hesaid.

However, with more Associa-
tionof Southeast Asian Nations
(ASEAN) states expressing in-
terest in and considering join-
ing BRICS, analysts have also
raised concerns that this may
lead to an overdependence on
China.

Thailand’s Foreign Ministry
spokesperson Nikorndej Bal-
ankura on June 20 said that his
country had submitted a formal
request to join BRICS “a week
ago”, Reutersreported.

Meanwhile, in an interview with
the Chinese news portal Guan-
cha posted on June 16, Malaysia
Prime Minister Anwar Ibrahim
said that his country has “made a
decision” to join BRICS and “will
be placing the formal procedures
soon”.

Anwar’s comments came before
Chinese Premier Li Qiangmade a
three-dayofficial visitto Malaysia
from June 18 to June 20. Li, who
is China’s second most powerful
leader after President Xi Jinping,
isthe first Chinese premier tovis-
itMalaysiasince2015.

And in January, Indonesia’s For-
eign Minister Retno Marsudisaid
that her country “is still studying
the benefits that can be gained
fromjoining BRICS".

Others such as Myanmar
and Laos have previously ex-
pressed interest in joining the
bloc while Vietnam had said
they were “closely monitoring
the process of BRICS member-

ship”. Meanwhile, Singapore
and the Philippines for exam-
ple, haveyetto make their posi-
tionsknown.

BRICS appeal

Bhima Yudhistira, executive di-
rector of the think-tank Centre
of Economic and Law Studies
(CELIOS) in Indonesia, said that
countries are “influenced by
the potential for cooperationin
terms ofinvestment, trade,and
infrastructure financing, espe-
ciallyby Chinaand India”.
“Most countries in ASEAN con-
sider Chinaand Indiaas potential
traditionalmarkets,” hesaid.
BRICS was established in 2006
and initially comprised Brazil,
Russia, India, and China, with
South Africa joining the group-
ingin 2010. Egypt, Ethiopia, Iran,
SaudiArabia,andthe United Arab
Emirates (UAE) were invited to
become members from January
1,2024.

Together, the combined mem-
bers’ economies are worth more
than $28.5 trillion, or about 28
percentoftheglobaleconomy.
Meanwhile, Dr: Alan Chong, a se-
nior fellow at Singapore’s S Raja-
ratnam School of International
Studies, described BRICS as an
“alternative leadership circuit
when it comes to global gover-
nance”.

Taking the example of Malaysia’s
interest in joining the grouping,
Dr.Chongsaidthatitcan“beaway
to get (the country’s) foreign poli-
cy lifted up in a very exceptional
way”.

He added, “Now, (Anwar) is try-
ing to use this international
spotlight that he’s quietly cul-
tivated all these years to good
effect for Malaysia. And why
not? He’s managed to resusci-
tate the stalled special relation-
ship with China under the Belt
and Road initiative, which is all
good.”

China’s Premier Li Qiang (L)
shakes hands with Malaysia’s
Prime Minister Anwar Ibrahim
during their meeting in
Putrajaya, Malaysia, on June
19, 2024.

REUTERS

Possible overdependence
onChina

However, Bhima warns of the
implications of ASEAN countries
joining BRICS, believing that it
maygive Chinaabiggerroleinthe
United States-China trade war as
well as the conflict in the South
China Sea.Beyond that, Bhima
said that there may be concerns
about an overdependence on
China in various ways, especially
fromaneconomicperspective.
“It is actually very risky because
China is experiencing slowing
domestic demand for at least
the next two to three years and
still struggling with its property
crisis. China’s economy, which is
expected to slow down, will also
have an impact on the economic
growth ofcountriesinthe ASEAN
region,”hesaid.

Liow, meanwhile, said that pol-
itics within BRICS itself could
provetobeahindrance.

“There are major obstacles as
well, like the membership of
countries whose own bilateral
relationshipsface challenges, like
China and India, or Saudi Arabia
and Iran. Politics can easily come
into the picture in a way that
makes the potential (of the group-
ing) difficulttorealise,” hesaid.
While some Southeast Asian
countries have expressed interest

in joining BRICS, there are others
thathavekeptmumonthetopic.
Bhima believes thatitboils down
to the relationship between the
countries and those within the
BRICSbloc.

“Singapore feels that without
joining BRICS, it has already be-
comeaninvestmentandfinancial
hub for many Chinese compa-
nies. (It) may also be concerned
about the duplication of bilateral
and multilateral agreements
with China and other BRICS
countries. Meanwhile, the Phil-
ippinesis moreinfluenced by the
issue of the South China Sea con-
flict. So, it is keeping its distance
fromChina,” said Bhima.

Chong, the senior fellow at RSIS,
said thatwhile Chinamayholdan
“informal” voting power within
the blog, it would hope that “its
association with Russia will not
translate into a negative position
within BRICS.” However, Bhima
believes that the bloc’s appeal
will continue to see to its expan-
sion for the economic benefits it
may potentiallyyield.

“Many countrieswillbeinterested
injoining BRICSif major countries
such as China and India offer real
investment packages, lower vari-
ousexportbarrierstoBRICScoun-
tries, increase the knowledge
exchange event between political
party leaders, and provide more
certainty about mega-project
loans that are in line with the na-
tionalagenda, hesaid.

The full article first appeared on
CNA.




