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My response was that we are at a 
crossroads. One path is non-par-
ticipation, whose outcome is 
clear and disheartening, and we 
would have no doubt about the 
fate of the country in that sce-
nario. However, in the second 
scenario, such certainty cannot 
be seen. It’s possible that in the 
worst-case scenario, we would 
face complete failure, but in the 
best-case scenario, we could 
overcome the current situation. 
My assumption was that the 
political structure also had the 
willingness to partially coop-
erate with the second scenar-
io. Therefore, given these two 
paths, reason and logic dictate 
that we choose the second path 
and participate in the election, 

even though the initial success 
of this path, namely the election 
of Pezeshkian is not guaranteed.
In any case, this scenario has 
played out, and Pezeshkian 
has won. Now, the ball is in his 
court, along with everyone who 
worked towards this outcome 
and succeeded. Here and in the 
continuation of my previous 
notes, I will discuss some of the 
most pressing issues, which are 
essential for the government. 
It is likely that many people have 
already brought these points to 
the attention of the president, 
but few are willing to think criti-
cally about how to address these 
problems and accept the conse-
quences. 
I will start with energy and 

gas. Iran, with the world’s sec-
ond-largest gas reserves, is 
facing a severe gas shortage. 
This shortage is not only annu-
al but also seasonal, and it peaks 
during the winter months.
Last year, the shortage reached 
315 million cubic meters (mcm) 
per day during the winter peak. 
According to estimates, this 
number will increase to around 
500 mcm this year. 
Given Iran’s limited capability 
to store gas in natural reservoirs 
for cold months, this means 
seems like impossible to ad-
dress the shortage. 
The conventional solution to 
Iran’s gas shortage is to replace 
gas with low-quality, high-pol-
lution fuels in power plants, fol-

lowed by cutting off or reducing 
gas supply to industries and pet-
rochemical plants to ensure that 
residential areas receive suffi-
cient gas.
In reality, people are not directly 
affected by the gas shortage, but 
they do face the consequences of 
increased air pollution, higher 
production costs, reduced GDP, 
and rising unemployment. 
Unfortunately, the gas shortage 
and supply-demand gap have not 
decreased in recent years; in fact, 
they have worsened. No efforts 
are being made to increase pro-
duction and boost gas pressure, 
due to lack of funds and sanc-
tions. No serious attempts are be-
ing made to reform consumption 
and reduce it, as there is neither 

sufficient funding nor trust in 
policymakers. There is no diver-
sification of the energy basket, as 
there is no effective policy or bud-
get to support the use of alterna-
tive energy sources.
The question is, what will hap-
pen if we cannot balance gas 
production and consumption 
and reduce the gap? An official 
institution has conducted a 
study that suggests that by 2041, 
we will only be able to provide 
gas for residential and public 
consumption, but there will be 
no gas for power plants, petro-
chemical plants, industries, oil 
wells, and other sectors. 
This scenario is alarming enough. 
Mr. Pezeshkian, time is of the es-
sence. There is no possibility of 

attracting foreign investment. If 
you start now and there are no ob-
stacles, it will take 1.5 to 3 years for 
some progress to be made.
People’s trust is not yet at a level 
where they can support major 
decisions, as the essential work 
that needs to be done for the 
people’s benefit has not been 
done. Drafting a comprehensive 
energy policy is not currently 
on the agenda. As a result, there 
is no time to waste. Whatever 
needs to be done, must be done 
now. The situation is urgent. In 
my next notes, I will discuss elec-
tricity, gasoline, and diesel fuel.

This article was originally pub-
lished in Persian language news-
paper  Etemad.
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One of the most severe criticisms from 
those opposed to participating in the 
presidential elections was that, “if we 
assume Masoud Pezeshkian wins, 
what significant change will occur to 
address the country’s main issues? 
If such a transformation could be 
achieved, we would agree to partici-
pate in the elections and strive for his 
victory. But if such a possibility did not 
exist, then participating in the elec-
tions would be a lose-lose situation. 
Either he wouldn’t win, and the sup-
porters of the status quo would say that 
reformists or critics of the current situ-
ation don’t even have a foothold among 
the people and would continue on their 
misguided path with even greater in-
tensity, and we would be left with the 
consequences. Or, if Pezeshkian were 
to win, we (opponents of electoral participa-
tion) would be shouldering a responsi-
bility that we are not equipped to han-
dle, and the blame for the failure that 
others should bear would fall on our 
shoulders, which would be even more 
detrimental to the evolutionary path of 
Iranian society”.

One of the major problems 
of the electricity supply 
in Iran is its imbalance, 
which, especially in sum-
mer, when consumption 
rises, creates a shortage 
of electricity and custom-
ary power cuts. Building 
small local power plants 
has a sizable impact on 
the region’s electricity 
production and industrial 
development. Some of the 
effects are as follows:
A small regional power 
plant in every industrial 
area is enough to meet 
industrial needs and al-
lows one to abandon the 
dependence on the na-
tional power grid, which 
suffers from deficit far too 
often. Only this factor can 

increase the stability of in-
dustrial production.
Indigenous generation of 
electricity will reduce the 
burden on the national 
grid by reducing the de-
mand for electricity. This 
relieves the burden exert-
ed on the national grid. It 
can also enhance the reli-
ability of the regional elec-
tricity network and pre-
vent sudden cuts in power 
supply. In addition, power 
shortages in industries 
lead to colossal losses that 
can be prevented by set-
ting up indigenous power 
plants.
If every industrial zone can 
fulfill its power require-
ments through local pow-
er plants, then this may 
attract more investments 
and construction of addi-
tional industrial units in 
the local industrial parks. 
Reliable power supply en-
sures higher production 

with better efficiency in 
industries.
Electricity supply from 
small generating stations 
reduces the cost of trans-
mission of electricity from 
other regions; local pro-
duction becomes cheaper 
because of this. It may help 
bring down the cost of pro-
duction in the local indus-
try, making it more com-
petitive in the national and 
international market.
Construction and oper-
ation of the plants create 
new job opportunities 
both directly and indirect-
ly. Apart from the employ-
ees for the power plants, 
industries requiring this 
energy source will also 
need to add new employ-
ees. Such increasing em-
ployment opportunities 
can bring economic pros-
perity and raise the living 
standards of people in 
those areas.

By reducing long-distance 
power transmission, it im-
proves the efficiency of the 
network to better utilize 
energy resources.
Finally, small local power 
plants can be built in every 
industrial area to revo-
lutionize the production 
of electricity, which will 
spur industrialization in 
that area. Basically, this 
approach ensures that the 
industrial towns have a 
stable and reliable source 
of energy; this attracts in-
vestment, reduces the pro-
duction costs, and creates 
sustainable job oppor-
tunities. Besides that, re-
duction in dependency on 
the national grid impacts 
positively and has a great 
influence on raising the 
efficiency and stability of 
the regional and national 
power networks.

Local electricity generation  
key to power shortages in Iran
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