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The trade war between the Unit-
ed States and China is the largest 
trade conflict the world has ever 
seen. The combined GDP of the 
US and China constitutes over 40 
percent of the global economy, 
indicating that this conflict could 
have far-reaching repercussions 
worldwide.
Trump previously raised tariffs 
on Chinese goods to 104 percent, 
and after China retaliated by 
hiking tariffs on US goods to 84 
percent, Trump further escalated 
tariffs on Chinese imports to 125 
percent.
One of the consequences of this 
back-and-forth exchange of tar-
iffs is the disruption of the eco-
nomic relationship not only be-
tween these two nations but also 
globally.
After World War II, free trade 
emerged as the central tenet and 
organizing principle of the global 
market. It was this principle that 
shaped the outcome of the Cold 
War between the two blocs of 
the US and the Soviet Union. In 
this model of cooperation, gov-
ernments are expected to refrain 
from intervening in the markets, 
allowing free trade to chart the 
course.
Free trade has historically fueled 
increased production and elevat-
ed exports. The more a country 
can export, the greater its eco-
nomic strength and prosperity. 
Since the 1970s, China has adopt-
ed an open-door policy that has 
allowed it to achieve remarkable 
economic growth through un-
paralleled hard work. After five 
decades, China’s economy has 
surpassed that of the US. In this 
context, higher production and 
exports have been fundamental 
principles for the Chinese econo-
my. Chinese President Xi Jinping 
has acknowledged this by stating, 
“For over 70 years, China’s devel-
opment has relied on self-reli-
ance and hard work — never on 
handouts from others, and it is 
not afraid of any unjust suppres-
sion.” 
This economic logic has been em-

braced in many regions globally, 
particularly in the United States. 
The reason for China’s substan-
tial economy, which supplies af-
fordable consumer goods to the 
world due to its low production 
costs, is that the American con-
sumer market is especially keen 
to utilize these Chinese products 
because of the high domestic pro-
duction costs.
Before 2018, the economic rela-
tionship between China and the 
US operated seamlessly. Global 
crises, including the US invasions 
of Afghanistan and Iraq, as well 
as subsequent involvement in 
the Middle East due to the rise of 
Islamic movements and its sup-
port for Israel’s actions against 
Palestine, presented a unique op-
portunity for China to enhance its 
export strategy.
During his first presidential term, 
Trump highlighted these issues 
and declared his main focus as 
countering China’s economic 
expansion. Another important 
point raised was Trump’s belief 
that the Chinese government, 
instead of following free-market 
principles, manipulates economic 
factors to secure greater advan-
tages.

What do statistics indicate? 
Statistics show that China’s eco-
nomic dependency on exports 
is greater than that of the US. 

In simpler terms, high tariffs 
on imports would yield greater 
profits for the United States. In 
the current international trading 
regime, some countries, like the 
United States, constantly import 
more than they export, while 
others, such as China and Ger-
many, consistently export more 
than they import. As stated in 
a Carnegie report, “The United 
States, as a deficit country, ex-
periences the opposite of what 
surplus countries experience. 
The current trade system in-
creases the capacity of American 
households to consume, while 
reducing the competitiveness 
of American manufacturing. As 
a result, US producers are ef-
fectively forced to subsidize US 

consumers, which has hollowed 
out the American manufacturing 
industry. The US share of global 
manufacturing fell from 15 per-
cent to 10 percent over the peri-
od 2000 to 2021.”
Trump’s argument is that the 
principles of free trade, which 
are correctly implemented in 
the United States, have become a 
tool for China to dominate the US 
economy.
By imposing heavy tariffs, 
Trump has shown that he can 
no longer tolerate such a situa-
tion. Now it remains to be seen 
how China will respond. The 
first comments from the Chinese 
president after the imposition 
of retaliatory tariffs were that 
there would be “no winners.” 

He warned President Trump 
that China is “not afraid” — and 
shortly after his statement, Bei-
jing announced reciprocal tariffs 
of 125% on all US imports.
Xi is well aware that the US mar-
ket is China’s largest economic 
dynamic, making it difficult for 
China to walk away from it eas-
ily. Experts believe that China’s 
strength lies in its dynamic and 
export-oriented economy. If this 
strength is undermined, China is 
likely to pursue three scenarios. 
First, it would retaliate against US 
tariffs. Second, it would explore 
new markets for its exports. Fi-
nally, it may shift its economic 
strategy from one centered on 
exports to one that relies on do-
mestic consumption.
If China were to adopt the third 
scenario, considering the high 
production costs in the US, the 
world might see a transition to-
wards a new economic model. 
This model could either result 
in a true liberalization of global 
trade (as Trump desires), with gov-
ernments stepping back from 
market involvement, or, due to 
reduced trust in the principles 
of free trade, governments might 
pursue strategies that contra-
dict free trade ideals on a global 
scale. For example, they might 
prioritize domestic production 
and consumption over reliance 
on exports.
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Since the 1970s, 
China has adopted 
an open-door policy 
that has allowed it to 
achieve remarkable 
economic 
growth through 
unparalleled 
hard work. … This 
economic logic has 
been embraced 
in many regions 
globally, particularly 
in the United States.

An aerial view of new cars waiting for 
shipment at a pier for ro-ro ships in 
Yantai city in eastern China’s Shan-
dong Province, March 30, 2025 
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A building for Cubic Corporation, 
a US company added to a Chinese 
government list of companies facing 
trade sanctions, is seen on April 4, 
2025, in San Diego. 
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ally transitions to cleaner, less 
polluting energy sources.
In essence, the Middle East is 
losing the monopoly it held 
over energy markets during the 
1970s and 1980s. Second, the 
rise of new global powers has 
compelled the United States to 
reorient its strategic focus — a 
shift that had largely stalled in 
the post-Cold War era but has 
now regained urgency amid 
accelerating geopolitical com-
petition. Furthermore, the US’ 
scaled-back regional presence 
over the past three decades un-
derscores its declining prioriti-
zation of the Middle East.  
Yet, paradoxically, a combination 
of factors has recently reignited 
US attention toward the region. 
These include the enduring im-
portance of Israel to American 
policymakers and the undeni-
able influence of Zionist leaders 
in shaping US foreign policy. 
The conflict between the Zion-
ist regime and the Axis of Resis-

tance has inadvertently made 
the region more significant for 
the United States. Additionally, 
Zionist media and officials are 
constantly working to create 
the impression that Iran and the 
Axis of Resistance have become 
weaker, framing the current sit-
uation as an opportunity to di-
minish Iran’s power and estab-
lish a new Middle Eastern order.
Of course, the Zionist regime’s 
objective is clear: to secure 
greater American support — fi-
nancial, military, and diplomat-
ic — thereby insulating itself 
while maneuvering to pit Iran 
against the US. These efforts 
have already left their mark, 
significantly influencing recent 
developments between Tehran 
and Washington. Trump’s up-
coming visit to regional coun-
tries likely fits into this broader 
strategy, with the Middle East’s 
renewed prominence prompt-
ing him to prioritize West Asian 
nations in his second-term dip-

lomatic agenda.  
Beyond these factors, Trump’s 
personal psychology may also 
play a role. Trump’s efforts 
to portray himself as a prob-
lem-solver and resolver of all 
global crises have led to re-
newed focus on the region and 
its key issues; issues that, if 
resolved, would indeed bring 
significant advantages for him 
and his administration.
Perhaps the simultaneous focus 
of Trump on the Ukraine crisis 
and Middle Eastern issues can 
be understood from this per-
spective. Putting all the pieces of 
this puzzle together, it appears 
that both the Middle East and 
Ukraine have become important 
to Trump and his administration 
because they offer opportuni-
ties for him to gather political 
capital, which can be used both 
domestically and international-
ly. This would allow him to ap-
proach other issues, such as the 
challenge of China, with greater 

ease and more resources.
In recent years, the United 
States has placed a special fo-
cus on policies aimed at con-
taining China in East Asia. How-
ever, to advance this strategy, 
Washington needs to manage 
and reduce existing crises in 
West Asia.
Issues such as Lebanon, Gaza, 
Syria, Yemen, Iraq, and most 
importantly, Iran, are all at the 
top of the White House’s stra-
tegic priorities. Therefore, the 
United States must adopt spe-
cific policies toward the region 
to reclaim its hegemony and 
create favorable conditions for 
focusing on containing China. 
This has led to the Middle East 
taking center stage in Trump’s 
foreign policy priorities; a situ-
ation that is likely to be short-
term, with this focus on the re-
gion changing in the future.

The article first appeared in Per-
sian on IRNA.

Workers labor on the production line of towels at a textile manufacturer in 
Huai’an city in east China’s Jiangsu Province, April 2, 2025 
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