
India’s Chabahar waiver shows Washington’s 
effort to preserve strategic ties
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Iran’s strategic location and 
access to open waters make it a 
vital link in India’s trade route 
to Central Asia and Russia, ac-
cording to Mehdi Rang Rouna, 
vice president of the Iran-India 
Chamber of Commerce. He said 
India’s trade through Iran’s 
Chabahar Port holds “strategic 
importance” for New Delhi.
The United States on October 
30 granted India a six-month 
sanctions waiver to operate at 
Iran’s southeastern Chabahar 
Port, a move New Delhi said 
would bolster its trade with 
Afghanistan and Central Asian 
countries.
“By maintaining India’s waiver 
at Chabahar Port, the United 
States has effectively sought to 
preserve its strategic ties with 
New Delhi, which remains one 
of Washington’s key partners,” 
Rang Rouna told Iran Daily.
Chabahar, Iran’s oceanic port 
and the closest access point for 
India to Central Asian markets, 
has long been a focus of India’s 
regional economic strategy. 
New Delhi views the port as a 
reliable corridor for expanding 
regional trade and has consis-
tently called for the continua-
tion of US sanctions exemptions 
for its operations there.
Rang Rouna said that coopera-
tion between Iran and India in 
pharmaceuticals, agriculture, 
and food industries has contin-
ued despite the western sanc-
tions against his country, add-
ing that the active operation of 
Chabahar could “not only bring 
considerable economic benefits 
to both countries but also boost 
regional trade and internation-
al transit connections.”
In an interview with Iran Dai-
ly, Rang Rouna discussed the 
current state and prospects of 
trade between Iran and India:

IRAN DAILY: How would you 
describe the current state of 
trade between Iran and India?
RANG ROUNA: Trade between 
Iran and India has seen ups and 
downs in recent years. During 
the period of nuclear negoti-
ations that led to the JCPOA 
(the 2015 Iran nuclear deal), the two 
countries enjoyed robust trade 
relations. However, India main-
tains extensive trade with the 
United States and therefore 
follows Washington’s sanctions 
guidelines, which has naturally 
affected its trade with Iran. The 
impact intensified after the US, 
under President Donald Trump, 
unilaterally withdrew from the 
deal and reimposed sanctions.
Over the years, whenever Iran’s 
relations with Western coun-
tries — particularly the US — 
fluctuated, bilateral trade also 
experienced shifts. Still, eco-
nomic ties between the two na-
tions have never been severed. 
Trade continues, though some-
times at lower levels.
At present, the two countries 
cooperate actively in food 
industries, pharmaceu-
ticals, and agriculture 
— sectors largely ex-
empt from sanctions. 
Most of these exchang-
es take place effectively 
between Iranian and Indi-
an businesses.
Official customs data on the 
trade volume are not fully ac-
curate, as a large share of Iran’s 
trade with India occurs indi-
rectly through intermediary 
countries. Only a limited vol-
ume of food, agricultural, and 
pharmaceutical products are 
exported directly and recorded 
in customs statistics. In addi-
tion, a portion of Iranian exports 
to India is carried out through 
intermediary companies and 
countries.

Despite the challenges, what 
explains the persistence of 
trade between Iran and India?
Trade between the two coun-

tries has fluctuated 
but never stopped. 

One reason is mutual 
need. Iran and India have 

enjoyed centuries-old trade re-
lations driven by cultural affin-
ity, commercial interests, and 
economic complementarity.
Today, many Indian products — 
such as bananas and spices — 
have a large market in Iran. In-
dia is also a leading producer of 
pharmaceuticals, and while Iran 
manufactures medicine domes-
tically, parts of the raw materi-
als are still imported from India.
Conversely, Iran exports agri-
cultural goods such as kiwis and 
apples to India in large quanti-
ties. These examples highlight 
the mutual dependence in trade. 
Iran also imports rice and tea 
from India.

What is your assessment of the 
outlook for bilateral trade?
The outlook is very positive. 
With a population of about 1.2 
billion, India represents a vast 
market for Iranian exports. Iran 
can expand its presence in sec-
tors like chemicals, petrochemi-
cals, food, and agriculture.
Geographical proximity is an-
other advantage — sea tran-
sit between the two countries 
takes only six to seven days, a 
significant logistical benefit. If 
international political condi-
tions improve, these advantages 
could lead to substantial growth 
in trade. India remains a key po-
tential export market for Irani-
an goods including agricultural 
products, food, pharmaceuticals, 
chemicals, bitumen, and petro-
chemicals.

How have the snapback mech-
anism and new sanctions af-
fected bilateral trade?
Before the reactivation of the 
snapback mechanism, the US 
had already granted India a 
waiver to invest in Chabahar 
Port to facilitate its access 
to Central Asia and Russia 
through Iran. India made some 
initial investments, but the pro-
cess slowed due to sanctions 
and its close ties with the US.
The potential remains strong, 
and recent reports suggest 
Washington has extended the 
waiver. By keeping India’s ex-
emption for Chabahar, the US 
has sought to maintain its stra-
tegic relationship with New 
Delhi.
Chabahar’s location as an 
ocean port near India signifi-

cantly reduces shipping time 
and costs. Full implementation 
of the project would benefit 
both sides — increasing Iran’s 
transit revenues and provid-
ing India with a direct, shorter 
route to target markets.
As a result ,  the snapback 
mechanism has had little ad-
ditional impact on Iran-India 
trade since India had already 
reduced its dealings with Iran 
after the US withdrawal from 
the JCPOA. No major chang-
es have been observed since 
then. The UN Security Council 
on September 29 reinstated 
several sanctions on Iran’s nu-
clear activities that had been 
lifted under the JCPOA, after 
France, Germany, and the UK 
triggered the deal’s “snapback” 
mechanism.

Iran, China seek to deepen ties
in tech, digital sectors: Envoy

Iran’s Ambassador to China Ab-
dolreza Rahmani Fazli under-
scored Tehran’s focus on building 
a knowledge-based and digitally 
driven economy in an article 
published by the Chinese “Peo-
ple’s Daily” on November 6, coin-
ciding with the opening of Iran’s 
national pavilion at the China In-
ternational Import Expo (CIIE) in 
Shanghai.
According to IRNA, Rahmani Fa-
zli wrote that Iran is committed 
to promoting strategic technolo-
gies and stands ready to expand 
cooperation with China in related 
fields. He identified areas of joint 
collaboration such as research 
projects, the development of 
emerging industries, clean pro-
duction, and technical standards.
Within the framework of China’s 
Belt and Road Initiative, the am-
bassador pointed to major in-
vestment opportunities in infra-
structure, advanced industries, 
renewable energy, smart trans-
portation, and the green econo-
my — sectors that, he said, could 
deliver tangible benefits for both 

countries.
Rahmani Fazli also highlight-
ed Iran’s active and carefully 
planned participation in the 8th 
China International Import Expo 
(CIIE), where Tehran’s national 
pavilion — organized by rele-
vant Iranian agencies — aims to 
showcase the image of a “mod-
ern and progressive Iran” and 
strengthen innovative, technolo-
gy-driven cooperation with Chi-
na.
The eighth edition of the CIIE, the 
world's first import-themed na-

tional-level annual fair ran from 
November 5 to 10 in Shanghai. 
Iran’s pavilion featured Iranian 
innovations including advanced 
nano-medicines, biomedical 
drugs, and diagnostic systems, as 
well as Iran’s capabilities in me-
dicinal plants and the potential 
to build joint value chains with 
Chinese partners.
In addition, Iranian handicrafts 
and artworks were displayed to 
celebrate the two nations’ cen-
turies-old cultural connections 
rooted in the ancient Silk Road.
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Tehran, Tashkent poised to seal 
major bilateral cooperation pact

Following a three-day visit 
by Iran’s Minister of In-
dustry, Mine, and Trade, 
Mohammad Atabak, to the 
Uzbek capital of Tashkent, 
Iran and Uzbekistan have 
taken a significant step 
toward strengthening bi-
lateral trade relations as 
heads of state from both 
countries are expected to 
sign a comprehensive trade 
and cooperation agreement 
in the near future.
According to Iran’s Min-
istry of Industry, Mine, 
and Trade, Atabak met on 
Wednesday, the final day of 

his visit, with Uzbekistan’s 
Deputy Prime Minister, 
Jamshid Khojayev, along 
with members of the tech-
nical delegations from both 
sides, ISNA reported.
The two officials reached 
an agreement on the pro-
visions of the new coopera-
tion accord, which is slated 
for imminent signing.
During his visit, Atabak also 
held talks with Uzbekistan’s 
ministers of mining, invest-
ment, and trade to discuss 
ways to remove existing 
obstacles and to map out 
a medium- and long-term 
roadmap for collaboration 
between Tehran and Tash-

kent, reflecting the strong 
commitment of senior offi-
cials in both countries.
In addition, Atabak toured 
several major industrial 
companies and the Tash-
kent Technology Park, 
engaging with senior exec-
utives to explore opportuni-
ties for enhanced industrial 
and technological coopera-
tion.
The visit marks a notable 
step in deepening econom-
ic ties between Iran and Uz-
bekistan, signaling a shared 
intent to expand trade, 
investment, and industrial 
collaboration across multi-
ple sectors.
Bilateral trade between 
Iran and Uzbekistan has 
grown steadily in recent 
years, reaching about $500 
million in 2023. Atabak has 
said exchanges have in-
creased by nearly 60% so 
far this year, underscoring 
Uzbekistan’s importance as 
Iran’s key gateway to Cen-
tral Asia.

Economy  Desk

Economy  Desk

Mehdi 
Rang Rouna

Abdolreza Rahmani Fazli 

 IRNA


