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Two AI Titans Battle for Future

In its new five-year plan, China, 
through an emphasis on ad-
vanced technologies, especially 
artificial intelligence and semi-
conductor industries, intends to 
consolidate its global leadership 
in these domains. The extensive 
governmental investment in 
low-cost technologies and ar-
tificial-intelligence models not 
only fortifies China’s economic 
and industrial position but also 
enables direct contestation with 
the United States in the sphere 
of innovation. Analysts contend 
that this trajectory augments 
the probability of a technologi-
cal bubble in the United States 
because China can, with remark-
able velocity, appropriate the 
global market share and inten-
sify the pressure upon American 
enterprises.
Conversely, the United States, 
through export constraints, su-
pervision over chip sales, and 
legal pressures upon technol-
ogy companies, endeavors to 
circumscribe the competitive 
environment for China. Wash-
ington’s objective is the preser-
vation of technological preem-
inence, access to vital mineral 
resources, and the guarantee of 
America’s role in global supply 
chains. These measures signify a 
long-term strategy for the atten-
uation of economic dependency 
upon China and the delimitation 
of Beijing’s capacities within the 
realm of sensitive technologies.
The essence of this contest is 
not merely economic, but at the 
strategic level, it denotes the 
configuration of autonomous 
economic, technological, and 
security networks that possess 
the capability to control the flow 
of vital resources and technolo-
gy. The United States and China, 
along this trajectory, each seeks 
to consolidate its own influence 
and establish regional and glob-
al coalitions to reinforce its posi-
tion in the future international 
order.

Perspective of other 
powers, Europe’s reaction
Europe, as an influential actor, 
in response to this contest, has 
adopted the path of digital sov-
ereignty independence. This en-
deavor includes the development 
of internal supply chains, invest-
ment in novel technologies, and 
the formulation of regulations 
for the protection of data and 
information so that its capability 
to confront external pressures, 
whether from the United States or 
China, may be enhanced. Europe 
aspires not only to avoid depen-
dency upon the markets of China 
and the United States but also to 
strengthen its resilience against 
any exertion of pressure through 
the utilization of internal technol-
ogies and multilateral coalitions.
The countries of the Global 
South, especially those endowed 
with rare mineral resources, con-
front intricate challenges. These 
states are perpetually hesitant 
between attracting foreign in-
vestment and technology and 
preserving their economic and 
political autonomy. The pres-
sures of the United States and 
China can compel them toward a 

tough choice: either the exploita-
tion of investment and techno-
logical opportunities accompa-
nied by the forfeiture of a portion 
of autonomy, or resistance and 
the acceptance of limitations 
upon economic development. 
Furthermore, the countries of 
the South are exposed to haz-
ards derived from fluctuations in 
global markets and competition 
over resources, which may cul-
minate in domestic and regional 
instability.
Certain governments, through a 
balanced strategy, strive to ben-
efit from the capacities of for-
eign technology and investment 
without endangering their po-
litical and economic autonomy. 
This policy necessitates an exact 
understanding of geopolitical 
transformations, long-term in-
vestment in internal technology, 
and the design of regulations 
that safeguard the state against 
external pressures.

Future, its probable 
repercussions
Considering current trajectories, 
the contest between the United 
States and China in the domain 

of technology and rare miner-
als will lead to the deepening of 
economic fissures and the inten-
sification of control over global 
supply chains. The United States, 
through sanctions and the re-
striction of technology exports, 
endeavors to constrain China’s 
position in global markets. In 
contrast, China, through internal 
investment and technological in-
novation, continues its path to-
ward the attainment of economic 
and technological autonomy.
Europe’s endeavor for digital 
independence can constitute 
a point of equilibrium because 
Europe, through the reduction 
of its dependency upon either 
of the two powers, augments its 
capacity to resist political and 
economic pressure. Neverthe-
less, the success of this approach 
requires internal coordination 
and targeted investment in nov-
el technologies as well as rare 
mineral and energy resources. 
The countries of the South also 
play a sensitive role in this con-
text. Their dependency upon 
novel technologies and the ex-
port of resources, while simul-
taneously subjected to political 

and economic pressures exerted 
by major powers, places them in 
a critical position. These states 
confront challenges such as con-
straints upon investment, the 
risk of technological dependen-
cy, and the probability of political 
pressure. Concurrently, opportu-
nities exist for the utilization of 
multilateral cooperation and the 
development of internal technol-
ogy, which can mitigate a portion 
of the vulnerabilities.
The global contest between 
the United States and China is, 
more than merely economic, 
an arena for the configuration 
of the future geopolitical order. 
This contest transforms global 
economic and technological net-
works and produces profound 
repercussions for Europe and 
the countries of the South. The 
success of each state depends 
upon its capacity to manage re-
sources, generate technological 
innovation, and create sagacious 
coalitions.
Europe and the countries of 
the South must, through the 
formulation of long-term strat-
egies, while benefiting from 
technological opportunities, 
prevent the transformation of 
the contest into regional crises. 
A sagacious strategy includes 
the development of indigenous 
technology, the management of 
rare mineral resources, and the 
creation of multilateral cooper-
ation so that the relative auton-
omy of states against external 
pressures may be ensured.
The contest of the future, with-
out an accurate understanding 
of the strategic objectives of the 
powers and its economic and se-
curity repercussions, can lead to 
intensified tension and regional 
and global instability. Therefore, 
it is essential that states, with 
foresight and attention to inter-
nal capacities, while exploiting 
opportunities, prevent the nega-
tive repercussions of this contest 
and advance toward the preser-
vation of security and sustain-
able development.

The article was first published in 
Persian by the Strategic Council on 
Foreign Relations.

In the 21st century, the con-
cepts of power and wealth, 
which had previously been 
defined on the basis of phys-
ical, industrial, and military 
resources, have entered a nov-
el phase. The revolution of 
artificial intelligence, which 
has rapidly penetrated the 
economic, security, and glob-
al-governance spheres, has 
challenged the traditional 
frameworks of international 
order. The contest between 
the United States and the Peo-
ple’s Republic of China in the 
realm of artificial intelligence 
is not merely a technological 
struggle; rather, it constitutes 
a confrontation over the re-
definition of wealth, economic 
power, and strategic influence 
in the digital world. This con-
test, with a concentration upon 
big data, intelligent algorithms, 
and computational infrastruc-

tures, will transfigure the fu-
ture of the global economy and 
the centrality of the industrial 
policies of states.
The United States, as the cradle 
of digital innovation, by utiliz-
ing the advantage of leading 
companies and extensive in-
vestments in cloud and semi-
conductor infrastructures, has 
attempted to consolidate its 
position in the artificial-intel-
ligence economy. Investments 
in the domain of artificial in-
telligence in recent years have 
increased more than threefold, 
and a substantial portion of it 
has been concentrated in re-
search and development, de-
fense domains, energy, health, 
and education. This orienta-
tion, which has been designed 
upon the basis of smart compe-
tition, represents a synthesis of 
private-sector power and gov-
ernmental strategic direction, 
and its objective is technolog-
ical preeminence over interna-
tional rivals.
China, however, has adopted a 
different strategy. The national 
program “Made in China 2030” 

and the artificial-intelligence 
strategy of the State Council of 
China define artificial intelli-
gence not merely as an instru-
ment of economic growth, but 
as the principal pillar of the 
digital-governance order. The 
combination of state capital, 
academic research, and im-
mense demographic data has 
enabled China to create a har-
monious network of technolog-
ical enterprises that can simul-
taneously advance industrial 
development and data super-
vision. Reports from the World 
Bank indicate that the share 
of China’s digital economy in 
its gross domestic product has 
experienced significant growth 
in recent years; this phenome-
non signifies the transfer of 
the axis of wealth from heavy 
industries to the economy of 
data and artificial intelligence.
The contest between the United 
States and China in this domain 
possesses extensive dimensions. 
The control over the supply 
chain of semiconductors and 
advanced chips has transformed 
into the principal axis of the 

A participant interacts with a robot at the site of the opening ceremony of the China International Big Data Industry Expo 2025 in Guiyang, 
southwest China, on August 28, 2025.
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The global contest 
between the 
United States and 
China is, more than 
merely economic, 
an arena for the 
configuration of the 
future geopolitical 
order. This contest 
transforms global 
economic and 
technological 
networks and 
produces profound 
repercussions for 
Europe and the 
countries of the 
South. The success 
of each state 
depends upon its 
capacity to manage 
resources, generate 
technological 
innovation, and 
create sagacious 
coalitions.
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