Iran, UNESCO
step up
cooperation
on protection
of damaged
heritage sites
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Iran says seeks US concrete guarantees

to end war
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Iran takes cultural program to
Kazan as part of Russian tour
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How Iran can build
economic resilience
under mounting pressure
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O P I N I O N
E X CLUSI VE

With mounting US economic pressure, in-
cluding restrictions on oil exports, declin-
ing foreign-exchange revenues and sharp
fluctuations in the exchange rate, the Ira-
nian government needs to immediately put
three key strategies at the top of its agenda
to strengthen economic resilience.

This is in addition to measures already be-
ing taken, such as facilitating customs pro-
cedures, increasing strategic reserves of
essential goods or raising the value of food
vouchers. All of these measures are useful,
but there are three fundamental strategies
that the government needs to take seriously
and is not currently pursuing with sufficient
determination.

The first, and most important, is import sub-
stitution.

When goods can no longer be imported, ei-
ther because of sanctions and a blockade or
simply because there is not enough money
to pay for imports, one option is to reduce
consumption. That, however, leads to the
situation currently being witnessed: weaker
economic growth or even negative growth.
Another path is to launch a broad im-
port-substitution drive, replacing a signifi-
cant share of the goods that were previously
imported by defining a range of large, me-
dium-sized and small projects. The private,
public and quasi-public sectors can all be-
come involved, creating employment, gen-
erating economic activity and, ultimately,
producing goods domestically.

This is something Iran itself pursued to
some extent after 2018, when then-US
President Donald Trump withdrew from the
]CPOA. Allongside restric- Page8 >
tions on imports, efforts
were made to establish production projects
in the automotive sector and several other
industries. This led to greater domestic pro-
duction capacity and import substitution.
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alliance

Iran cruises past
Pakistan to reach
men’s volleyball
final
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