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US Hunts Oil Abroad, Diesel Burns Home

There are moments when for-
eign policy ceases to be an ab-
straction discussed in Washing-
ton and becomes a number that 
millions of people encounter 
in their daily lives. The United 
States has reached such a mo-
ment. On September 28, the 
national average retail price of 
diesel in the US stood at $6.4531 
a gallon, according to AAA. The 
figure is slightly below the all-
time daily record of $6.5276 set 
on September 22, but it remains 
extraordinarily high. A year ago, 
American motorists were pay-
ing an average of $3.6856 for 
a gallon of diesel. The increase 
is therefore roughly 75 percent 
year over year.
That number matters far beyond 
the fuel pump. Diesel is the fuel 
of the American productive 
economy. Trucks move food, 
industrial equipment and con-
sumer goods. Farmers depend 
on diesel-powered tractors and 
combines. Construction com-
panies, mining operations and 
freight networks rely heavily 
on diesel. When diesel becomes 
dramatically more expensive, 
the shock does not stop at the 
filling station. It moves through 
freight rates, production costs, 
agricultural expenses and, even-
tually, consumer prices.
The economic shock is therefore 
becoming a political one. And 
for President Donald Trump, 
the timing could hardly be more 
consequential. The administra-
tion entered its war with Iran 
promising strength, deterrence 
and a strategic transformation in 
the Middle East. Yet months into 
the conflict, the United States 
is confronting a different reali-
ty: record energy prices, rising 
transportation costs, growing 
frustration among rural Repub-
licans and an increasingly visible 
effort by Republican candidates 
to distance themselves from the 
war before the November mid-
terms.
The case for describing Trump’s 

Iran adventure as a failed gam-
ble is consequently becoming 
harder to dismiss not because 
its ultimate military outcome 
has been settled, but because 
its economic and political costs 
are now directly challenging the 
assumptions on which the policy 
was sold.

The price of war
It would be misleading to attri-
bute the entire increase in US 
diesel prices to the Iran war. The 
global energy market is being hit 
by several shocks simultaneous-
ly. Russian refining disruptions, 
restrictions on petroleum ex-
ports, reduced supplies from the 
Middle East and limited refining 
capacity have all contributed to 
the squeeze. Reuters has report-
ed that diesel prices have surged 
since the outbreak of the Iran 
conflict, while US refiners are 
already operating at exception-
ally high utilization rates.
But Iran is central to the current 
crisis. The war has disrupted en-
ergy flows through the Strait of 
Hormuz, one of the most import-
ant arteries in the global petro-
leum system. Even when Ameri-
can oil production remains high, 
a major disruption in the Persian 
Gulf can raise prices across the 
international market. That ex-
poses a fundamental weakness in 
the notion that greater domestic 
production alone can shield the 
United States from geopolitical 
energy shocks.

America can produce more oil 
and still pay more for fuel. Oil 
is a global commodity. Refined 
products are embedded in in-
ternational supply chains. A con-
flict in the Persian Gulf therefore 
does not remain geographically 
contained. Its economic con-
sequences travel through mar-
kets until they reach a truck 
stop in Texas, a farm in Iowa or 
a warehouse in Michigan. The 
Administration’s own response 
illustrates the problem. Repub-
lican lawmakers have pushed 
for measures including restric-
tions on US diesel exports in an 
attempt to increase domestic 
supply and reduce prices.
But the fact that Washington is 
considering emergency inter-
ventions in the domestic fuel 
market is itself revealing. The 
war has created a problem that 
cannot simply be solved by pro-
ducing more American oil.

From energy shock to 
inflation
Diesel occupies a particularly 
dangerous position in the econ-
omy because it is deeply con-
nected to transportation and 
production. A rise in gasoline 
prices hurts household budgets 
directly. A rise in diesel prices 

can do that indirectly and then 
continue spreading through 
the economy. A farmer pays 
more to operate machinery. A 
trucking company pays more 
to move cargo. A manufacturer 
pays more to receive inputs and 
ship finished products. Retail-
ers pay more for transportation. 
Consumers eventually confront 
higher prices.
This makes diesel a potential 
inflation multiplier. Reuters 
has estimated that since the 
outbreak of the Iran war, diesel 
has accounted for a substantial 
share of the additional money 
Americans have spent at fuel 
stations. The same analysis 
warns that the transportation 
sector is particularly exposed 
because US refineries are al-
ready operating close to full ca-
pacity and the country has not 
added a new refinery in decades.
That creates a difficult dilemma 
for the Federal Reserve. An en-
ergy shock can simultaneously 
weaken demand and keep infla-
tion elevated. If businesses pass 
higher transportation costs to 
consumers, the central bank 
may face greater pressure to 
maintain tighter monetary con-
ditions. In other words, a con-
flict thousands of miles away 
from most Americans can influ-
ence not only what they pay for 
fuel but also the broader finan-
cial conditions under which the 
US economy operates.

Political bill reaches 
Trump’s base
This is where the Iran war be-
comes especially problematic 
for Trump. His political appeal 
has long depended on a prom-
ise to defend the economic in-
terests of working Americans. 
The “America First” framework 
was supposed to connect foreign 
policy with domestic prosperity.
But the current energy crisis is 
creating precisely the kind of af-
fordability problem that Trump 
has repeatedly blamed on pre-
vious administrations. The po-
litical consequences are already 
visible. The Washington Post 
reported on September 27 that 
soaring diesel prices are rattling 
Trump’s rural and MAGA base, 
with Republican candidates in 
traditionally safe territory call-
ing for an end to the Iran war 
and for restrictions on diesel 
exports.
Reuters similarly reported that 
Republican Senate candidates in 
competitive races have called for 
a swift end to the war, attempt-
ing to distance themselves from 
Trump as fuel prices rise. And 
ABC News reported on Septem-
ber 25 that at least 17 members 
of Congress had called on Trump 
to end the war. This is signifi-
cant not because it proves that 
Republicans will lose Congress. 
It does not. Election outcomes 
remain uncertain.
It is significant because it 
demonstrates that the political 
coalition behind Trump is be-
ginning to experience the war 
differently from the administra-
tion. For a Republican candidate 
in a farming state, the strategic 
language of the Middle East is 
less immediate than the price of 
diesel during harvest.

Contradiction of “America 
First”
Trump now faces a contradic-
tion at the center of his politi-
cal project. The president has 
argued that his administration 
is pursuing American inter-
ests more aggressively than 
its predecessors. Yet a conflict 
initiated in pursuit of those in-
terests is imposing a growing 
economic burden on American 
businesses and households. 
The contradiction is particu-
larly sharp because Trump has 
defended higher fuel prices as a 
relatively small price to pay for 
the objectives of the Iran war. 
That argument rests on a simple 
proposition: the strategic ben-
efits of the war will ultimately 
outweigh its economic costs. 
But that proposition has to be 
demonstrated, not merely as-
serted. If the conflict produces a 
decisive strategic outcome, the 
administration will have a stron-
ger case that the short-term eco-
nomic pain was necessary. If the 
war remains prolonged, energy 
markets remain disrupted and 
no clear strategic settlement 
emerges, the political argument 
becomes considerably harder.
This is the core of the “failed 
gamble” thesis. The question 
is not whether Trump has suf-
fered an immediate military 
defeat. The question is whether 
the policy is producing the stra-
tegic return required to justify 
its economic and political costs. 
So far, that return remains con-
tested.

Demonstrators hold signs in protest for 
US President Donald Trump’s rally at the 
Choctaw Event Center in Durant, Oklahoma, 
on October 1, 2026.
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The AI-generated illustration shows US 
President Donald Trump facing higher 
gasoline and diesel prices at home.
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Trump’s Iran war comes home!

Record diesel prices 
are turning Trump’s 
Iran war from a 
foreign-policy 
disaster into a 
domestic economic 
and political 
liability. When 
diesel becomes 
dramatically more 
expensive, the 
shock does not 
stop at the filling 
station. It moves 
through freight 
rates, production 
costs, agricultural 
expenses and, 
eventually, 
consumer prices.


